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A Clash of the
smartphones

Sophie Cornish and Holly Tucker
on starting an online revolution
with their Internet marketplace,
notonthehighstreet.com
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IF‘ocus on money

INCOME TAX

John Leyden, owner of
Carbon Accountancy,
is here to highlight the
top mistakes made on
income tax returns.
Avoid at all costs if you
fancy saving time and
money this year

Incoming...

Looking al the HMRC website,
the "commaon rmistakes” they
urge you to avoid m terms

of filling out your tax return
include: remembering to sign
and date i, checking each
page; adding your tax reference
number if you downiozded

the form; using the right form
for the righl tax year and not
scribbling notes on the ferm
like, “information to follow™.

Fine - il you are in a school
exam! but not so helpful in
terms of understanding where
most people go wrong and
hew you can avoid some of the
common pitfalls.

Here, from years of (sometimes
bitter, but usually helplul)
experience, are my lop lps in
terms of that annual headache -
filling in your tax return

/. Employment benefits
Frobably the mest common
mistake 15 to forget to include
your employment benafits on
your 1ax return - things like
company cars and privale
medical insurance may seem
obvious, but many people omit
them. And remember that other
benelils ke gym membership
are taxable too!

Z. Pensions

The most frequently occurring
rmstake | see in terms of
pension contribulions is elther
forgetting te include them at sll,
or putting the incorrecl amount
in. Most pension contnbutions
are paid to the penswon provider
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“Not claiming
enough is the
problem here
rather than
not declaring
enough!™

on a nel basis - so €80 of
pension contribution is £100 of
gross cantribution, Often people
gel these figures rmixed up so
make sure you know which is
which

/7. Gift aid

A large number of people faill

to include thew charitable
danations on their iIncome tax
return =i you are a higher rate
taxpayer, you are missing oul on
gelting a tax refund for this, so
always keep a record

/. Small amounts of dividends
and interest

Many people forget to include
interest and dwvidends from small
deposils-and shareholdings

Take the trouble Lo go through
every small account you may
have forgotten about - it helps to
keep records or files so that there
aren’t any hall-dormant accounts
left out because you don't use
them a lot

.. Rental income wear and tear
allowance

Not claiming enough 1s Lthe
problem here rather than nol
declanng enough! The mest
common form of mistake

for rental income i1s not
claiming the 10% wear and
tear allowance [which reduces
your taxable rent by 10% for
furnished lettings). That can
make a big dillerence, so make
sure you claim this every time,

(/. Rental income mortgage
interest

Anclher commaon rental income
mistake 15 claiming the full
mortgage payments instead of
just claiming interest paid on
the maortgage. Remember that
you are only allowed to ¢laim for
the interest payments, and not
the capital repayments.

/. Claiming capital losses

In terms of capital gains tax,
the thing that most people get
wrong i1s not including losses,
thinking that this isn’t relevant
35 no tax Is payable. However,
by claiming losses you can
carry them lorward and reduce
capital gains tax in future years,
so don’t just leave them out - it
could cost you in the long run.

LContact:
www.earbonaccountancy.eo.uk



